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ABHI MICROFINANCE BANK LIMITED

Condensed Interim Statement of Financial Position (Unaudited)

As at 31 March 2026

ASSETS

Cash and balances with treasury banks
Balances with other MFBs / banks / NBFs
Lending to financial institutions
Investments

Advances

Property and equipment

Right-of-use assets

Intangible assets

Deferred tax asset

Other assets

Total assets

LIABILITIES

Bills Payable

Borrowings

Deposits and other accounts
Lease liabilities
Subordinated debt

Other liabilities

Total liabilities

NET ASSETS

REPRESENTED BY:

Share capital

Discount on issue of shares

Advance against issue of shares

Capital Contribution Resarve

Reserves

Depositors' protection fund

Surplus on revaluation of assets - net of tax

Accumulated losses

CONTINGENCIES AND COMMITMENTS

Note

Qo ~ o

w

11
12
13
14
15

16

17
18
19
20
21

22

Un-audited

Audited

31 March 2026 31

December 2025

2,778,347,471
7,143,593,234
5,922,858,779
6,559,951,674
43,959,263,597
1,490,512,960
1,140,920,142
209,925,368
4,045,709,904
7,303,043,378

8,863,364,956
7.547,109,841
2,762,889,000
6,443,102,750
37,555,584,192
992,016,487
1,029,461,647
190,715,341
4,268,015,321
6,413,522.434

80,554,126,507

77,065,781,909

186,155,481

3,000,000,000
69,216,032,117
1,381,048,222
695,679,575

114,006,111

3,000,000,000
69,088,284,013
1,255,333,543
672,286,612
3,333,219,925

3,813,206,704 |
78,292,122,099

77,463,130,204

2,262,004,408

(397,348,295)

8,348,887,110

(4,089,040,293)
2,000,000,000
600,000,000
1,072,706,246
606,839,674
3,172,914
(6,280,561,243)

8,348,887.110
(4.089,040,293)

600,000,000
1,072,706.246
592,756,810
9,289,802
(6,931,947 970)

2,262,004,408

(397,348,295}

2,262,004,408

(397,348,295)

The annexed notes 1 to 34 form an integral part of these financial statements.

Chief Executive
Oftficer (Acting)

Chief Financial

Officer



ABHI MICROFINANCE BANK LIMITED

Condensed Interim Statement Profit and Loss Account (Unaudited)

For the period ended 31 March 2026

Mark-up / return / interest earned
Mark-up / return / interest expensed
Net mark-up / interest income

NON MARK-UP / INTEREST INCOME
Fee and commission income

Gain on securities

Other income

Total non mark-up / interest income
Total Income

NON MARK-UP / NON INTEREST EXPENSES
Operating expenses

Workers welfare fund

Other charges

Total non mark-up / non interest expenses

Profit / (Loss) before credit loss allowance
Credit loss allowance and write offs - net

PROFIT / (LOSS) BEFORE TAXATION
Taxation

PROFIT / (LOSS) AFTER TAXATION

Basic and diluted earnings/(loss) per share

Note

23
24

25
26
27

28

29

30

31

32

Unaudited

Unaudited

31 March 2026

31 March 2025

—-—--RUpges---mm---

4,390,550,993
(2,244,417 053)

2,259,364,308
(1,534,954,913)

2,146,133,940 724,409,395
475,018,441 330,559,205
8,164,610 8,746,591
44,533 1,082,971
483,227,584 340,388,767

2,629,361,524

1,064,798,162

(1,613,322,389)

(21,258,410)

(1,049,433,772)

(7.433,199)

{1,634,580,799)

(1,056,866,971)

994,780,725 7,931,191
69,512,075 46,210,182
1,064,292,800 54,141,373

(412,906,073)

(21,143,2186)

651,386,727

32,998,157

0.78

The annexed notes 1 to 34 form an integral part of these financial statements.

Chief Executive
Officer (Acting)

Chief Financial

Officer




ABHI MICROFINANCE BANK LIMITED

Condensed Interim Statement of Comprehensive Income (Unaudited)
For the period ended 31 March 2026

31 March 2026 31 March 2025

Rupees

Profit/(Loss) after taxation for the year 651,386,727 32,998,157
Other comprehensive income/(loss):
ltems that may be reclassified to profit
or loss account in subsequent periods
Movement in surplus on revaluation of (10,027,686) -
investments in debt instruments
Related tax impact 3,910,798 s

(6,116,888) -
Iltems that will not be reclassified to
profit and loss account in subsequent
periods
Remeasurment (loss)/gain on defined benefit - (9,128,150)
Related tax impact - -

" (9,128,150)
Total comprehensive income /( loss) 645,269,639 23,870,007
The annexed notes 1 to 34 form an integral part of these financial statements.
Chief Executive Chief Financial

Officer (Acting) Officer



ABHI MICROFINANCE BANK LIMITED

Condensed Interim Statement of Changes In Equity (Unaudited)
For the period ended 31 March 2026

CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) before taxation
Adjustments;

Depreciation

Depreciation on right-of-use assets

Amortization

Mark-up / return / interest expense on lease liability against nghl-of-use assets

Credit loss allowance and write-offs

Markup earned on investments in govarnment securities
Markup earned on lending to financial institution

Gain on revaluation of held for trading securities

Gain on disposal of government securities

Provision far gratuity

{increase)/ Decrease in operating assets

Securities classified as FVTPL
Lendings fo financial institutions
Advances

Others assets

Increase / (Decrease) in operating liabifities

Bills payable
Deposits
Other hahihities

Gratuity paid
Income tax paid
Net cash flow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Net Investments in amortised cost securities

Invesiments in property and equipment

Addition in capital work in progress

Investments in Intangible assets - CWIP

Proceeds from sale of property and equipment
Net cash flow from f {(used in) investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Payment of lease liability against right-of-use assets
Issue of share capital

Capual Contnbution Reserves

Advance against issuance of shares

Net cash from / (used in) financing activities
Increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes 1 to 34 form an integral part of these financial staiements.

Chief Executive
Officer (Acting)

Note

A
i
13
19

23
23
26

32

31 March 2026
----RuUpees

31 March 2025

(151,349,502)
(252,202,118}

1,084,292,800 54.141.373
46,364,922 31,345,257
61,158,260 41,448,817

8,282,723 8,713,338
50,120,625 33,002,274
20,700,154 16,881,980

(168.402.087)

454,000 :
{439,612) (8,745,591)
30,000,000 27,671,275
(186,910,548} (17,085,736)
877,382,252 37,055,637

4,021,837,513
(2,807,767 ,661)
(6,424,379,559)

(889,520,944)

(3.085,739,009)

(3,103,138,375)
(754 467 057)

(6,199,830,651)

(6,943.345 44 1)

72,149,370 6.153.929
127,748,104 3.997,458,631
309,889,420 213,074,151
509,756,394 4,215,686,741

{4,812, 661,505) (2,689,603 063

{19,054,769) (28,347 603)

{13,257,063) (34,755,085)
(4,844,973.337) (2,752.705,761)

(3,974,183.807)
(17,315,836)
(527,545,561)
(27,492,750

1,445 548,240

(11,838,709)

(4,548,537 ,954)

1,433,709.535

(97,022,801

2,000,000.000

(92,678,000}
2.000.000,000
600,000,000

1,902,877,199

1,902,977,199

2,507,321.891

2,507 321991

(7,488,534,092)

17,410,474,797

1,188 325,765

8.862,182.537

9,921,940,705

10,050,508.307

T ChishFimancial
Officer
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ABHI Microfinance Bank Limited
Notes to the Financial Statements
For the period ended 31 March 2026

ABHI MICROFINANCE BANK LIMITED

Notes to the Financial Statements {Unaudited)
For the period ended 31 March 2026

1

STATUS AND NATURE OF BUSINESS

ABHI Microfinance Bank Limited ("the Bank") was incorporated on 26 June 2008 as a public limited company. The Bank
obtained the microfinance banking license from the State Bank of Pakistan ("SBP") on 12 August 2008 under the provisions of
Microfinance Institutions Ordinance, 2001 and certificate of commencement of business on 04 September 2008 from Securities
and Exchange Commission of Pakistan. The Bank raceived the certificate of commencement of business from SBP on 27
Oclober 2008.

The principal business of the Bank is io provide microfinance services lo the poor and under-served segments of the society as
envisaged under the Microfinance Institutions Ordinance. 2001, The Bank is licensed to operate nationwide. As at 21 March
2026, the Bank has 114 branches {December 2025: 114 branches) operating in the provinces of Punjab, Khyber Pakhtunkhwa,
Balochistan, Sindh, Gilgit Baltistan and Azad Jammu & Kashmir.

The registered office of the Bank is Plot No. 12, S.A, House, D-12 Markaz, |slamabad. Pakistan. The ultimate parent of Abhi
{Private) Limited is Abhi Limited. with their registered office in 190 Elgin Avenue George Town, Grand Cayman KY1-8008,
Cayman Islands,

1.1 Going concern assumption

During the vear ended March 31, 2026, the Bank reported net profit of Rs. 651.39 million (December 2025 Rs.
1,019.12 million), decreasing accumulated losses to Rs, 6.280.49 million {December 2025: Rs. £.931.95 million). As at
the reporting date, the Bank's net equity was positive Rs. 2.262.08 million (December 2025: Rs. 397.35 million -
negative), which includes classification of Rs. 2 billion as advance against shares in February 2026. The Bank's
negative equity has turned positive, marking a substantial improvement compared to the negative equity position of Rs.
387.35 million as at December 31, 2025. The Capital Adequacy Ratio (CAR) remained below the prescribed level of
15% as required under the State Bank of Pakistan's Prudential Regulations for Microfinance Banks.

The Management is confident that the steps iaken will help the Bank regain financial stability and achieve sustainable
operations. As a result, the financial statements have been prepared on a going concern basis, reflecting the
expectation that the Bank will continue its operations into the foreseeable future.

2 BASIS OF PRESENTATION

These financial statements have been presented in accordance with the requirements of Barking Policy & Regulalions
Department (BPRD) of State Bank of Pakistan {SBP) via circular no. 3. of 2023 dated February 09, 2023.

3 STATEMENT OF COMPLIANCE

3.1 These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards as applicable in Pakistan comprize of:

- IFRS Accounting Standards issued by the International Accounting Standards Boaro (IASB) as are notificd
under the Companies Act, 2017;

= Provisions of, directives and nolifications issued under the Microfinance Instilutions Ordinance, 2001,
prudential regulations for the Microfinance Banks and the Companies Act, 2017; and

- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of
Pakistan (SECP).



ABHI Microfinance Bank Limited
Notes to the Financial Statements
For the period ended 31 March 2026

Wherever the requirements of the Microfinance Institution Ordinance, 2001, the Companies Act, 2017 or lhe directives
and notifications issued by the SBP and SECP differ with the requirements of IFRS Accounting Standards, lhe
requirements of the Microfinance Ordinance, 2001, the Companies Act, 2017 and the related directives shall orevail.

3.2 The SBP has deferred the applicability of International Accounting Standard (IAS) 39, Financial Instruments:
Recognition and Measurement' and IAS 40, 'Investment Property' for Banking Companies in Pakistan through BSD
Circular Letter 10 dated 28 August 2002 fill further instructions. SECP has deferred the applicability of IFRS 7
‘Financial Instruments: Disclosures' through its notification S.R.0 411 (1) / 2008 dated 28 April 2008. Accordingly, the
requirements of these standards have not been considered in the preparation of these financial statements. However,
investments have been classified and valued in accordance with the IFRS 9 requirements,

3.3 Standards, interpretations and amendments that are effective in the current year

There are certain new and amended standards. issued by the IASB, interpretations and amendments that are
mandatory for the Bank's accounting periods beginning on or after January 1, 2025 but are considered not to be
relevant or do not have any material effect on the Bank's operations and therefore are not delailed in theses financial
statements

3.4 Standards, interpretations and amendments that are not yet effective

The following standards, amendments and interpretations as notified under the Companies Act, 2017 will be effective
for accounting periods beginning on or after January 01, 2026;

Effective date (annual reporting

Standard, Interpretation or Amendment periods beginning on or after)
Classification and Measurement of Financial Instruments - Ameandments lo January 01, 2026

IFRS 9

IFRS 18 - Presentation and Disclosure in Financial Statements January 01, 2027

IFRS 19 - Subsidiaries without Public Accountability: Disclosures January 01, 2027

The above standards and amendments are not expected ta have any significant impact on Bank's financial statements
for future periods.

Following standards have been issued by the International Accounting Standards Board {IASB), which are yel to be
notified by the Securities and Exchange Commission of Pakistan {SECP) as at December 31, 2025 for the purpose of
their applicability in Pakistan:

Standard

IFRS 1 - First time adoption of International Financial Reporting Standards

4 BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost canvention except for the following which are slaled at
fair values / present values:

- Investments in government securitics,

- Right of use assets and corresponding lease liabilitics;

- Subordinate debt; and

- Payable {o defined benefit plan.

These financial statements are presented in Pakistani Rupees ("Rs.") which is the Bank's functional and presentational
currency. All amounts have been rounded to the nearesl Pakistani Rupee, unless otherwise indicated.



ABHI Microfinance Bank Limited
Notes to the Financial Statements
For the period ended 31 March 2026

3 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies adopted in the preparation of these financial statemenis are consistent with those of the
corresponding year.

5.1

5.2

5.3

53.1

5.3.2

5.3.3

Cash and cash equivalents

Cash and cash equivalents for the purpose of cash flow statement represent cash in hand and balances held wilh
treasury banks and balances held with other banks in current and depaosit accounts with maturities of less than three
months and are carried at cost,

Lending to / Borrowing frem Financial Institutions

Repurchase Transactions Agreement (Repo)

The Bank Securities sold under repurchase agreements (repo) continue to be recognized in the financial stalements as
investments, while the corresponding obligation to the counterparty is recorded under borrowings. The difference
between the sale price and the agreed repurchase price is recognized as an expense and accrusd over the term of the
agreement on a time-proportion basis,

Reverse Repurchase Transactions Agreement {Reverse Repo)

The Bank Securities acquired under agreements to resell (reverse repo) are not recognized as investments in the
financial statements. Instead, the amount provided to the counterparty is recorded as lending. The difference between
the purchase price and the agreed resale price is recognized as income and acerued over the tenure of the agreement
on a time-proportion basis.

Call Lending and Borrowing

In call lending, a bank places funds with another bank for a very short period and earns call money interest. These
placements are unsecured and usually for shorlterm durations. In call borrowing, a bank berrows funds from other
banks to manage its day-to-day liquidity neads.

Financial instruments

Financial instruments carried on the statement of financial position include Cash and balances with reasury banks,
balances with other banks, Investments, Advances, certain Other assets, Bills payable, Borrowings, Deposils and
certain Other liabilities.

Classification of financial assets

Financial assets are classified according to their contractual cash flow characteristics and the business models under
which they are held. Instruments will be classified either at amortised cost, fair value through other comprehensive
income (FVOCI) or fair value through profit or loss (FVTPL).

Financial assets - initial recognition

All financial assets under [FRS 9 are initially recognized at fair value plus transaction cost, However, transaction costs
in relation to Financial Assets measured at Fair Value through Profit and Loss, is recognized as an expense whan
incurred,

Classification and subsequent measurement of financial assets
Financial assets are classified into following caiegories for measurement subsequent to initial recagnition:

- Financial assets at amortized Cost
- Financial assets at 'fair value through other comprehensive income’ FVYOC]
- Financial assels at 'fair value through profit or loss’ FVTPL

Fair Value through Profil or Loss (FVTPL) is the residual category which is used for financial assels thal are held for
trading or if a financial assef does not fall into one of the two business models.



5.3.4

5.3.5

5.3.7

5.3.8.1

5.3.8.2

ABHI! Microfinance Bank Limited
Notes to the Financial Statements
For the period ended 31 March 2026

Financial assets at amortised cost

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding. The Bank classifies its financial assets al amorlized
cost only if both of the fellowing conditions are met:

- The financial asset is held within a business model with the objective to hold financial assets in order to collect
cantractual cash flows

- The conlractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, these financial assets are subsequently measured at amortized cost.

Financial assets at FYQCI

The Bank applies this category when both of the following conditions are met:

- The instrument is held within a business model, the objective of which is achieved by both collecting contractual cash
flows and selling financial assets

- The contractual terms of the financial asset meel the SPP| test

FVOCI debt instruments are subsequently measured at fair value with gains and losses arising due to changes in fair
value recognised in OCI. Interest income at EIR are recognised inthe profit and foss,

The ECLs for debt instruments measured at FVYOC! do rot reduce, the carrying amount of these financial assels in the
statement of financial position, which remains at fair value. Instead, an amount equal to the allowance that would arise
if the assets were measured at amortised cost is recognised in OC| as an accumulated impairment amount, with a
corresponding charge to profit and loss account. The accumulated loss recognised in OCl is recycled to the profit and
loss account upon derecognition of the assets,

Qr derecognition, cumulative gains or losses previously recognised in OCI are reclassified from OCI to profit and loss
account.

As per "IFRS 9 Financial Instruments application instructions” issued by SBP via BPRD Circular No. 03 of 2022
Government Securities are exempt from the application of ECL Framework.

Financial assets and financial liabilities at FVTPL

Financial assets and financial liabilities in this category are those that are:

- held for trading, that is, they have been purchased or issued primarily for short-term profit-making through trading
activities or form part of a portfolio of financial instruments that are managed together, for which there is evidence of a
recent patlern of short-term profit taking, or

- not held for trading and have been either designated by management upon initial recognition. or rmandatorily required
to be measured at fair value under IFRS @,

Financial assets are recorded in the statement of financial position at fair value. Changes in fair value are recorded in
profit and loss account.

Financial liabilities at amortised cost

Financial liabilities with a fixed maturity are measured at amortised cost. These include Bills payable, Borrowings,
Deposits and certain items within Other Liabilities.

Derecognition of financial assets
Derecognition other than due to substantial modification of terms and conditions

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assels) is
derecagnised when the rights fo receive cash flows from the financial asset have expired. The Bank also derecognises
the financial asset if it has both transferred the financial asset and the transfer qualifies for derecognition,

Derecognition of financial liabilities

A financial liability is derecognised when the abligalion under the liabilily is discharged, cancelled or expired.



5.39

ABHI Microfinance Bank Limited
Notes to the Financial Statements
For the period ended 31 March 2026

Impairment of financial assets

3.3.9.1 Overview of the ECL principles

5.4

5.5

5.5.2

5.5.3

The ECL allowance is based an the credit losses expected to arise over the life of the asset the lifetime expected credit
loss or (LTECL), unless there has been no significant increase in credit risk since arigination, in which case, lhe
allowance is based on the 12 months' expected credit loss (12mECL),

The 12mECL is the portion of LTECLs that represent the ECLs thal result from default events on a financial instrument
that are possible within the 12 months after the reporting date. Both LTECLs and 12mECLs are calculated on either an
individual basis or a collective basis. depending on the nature of the underlying portfalio of financial instruments.

The Bank has established a policy to perform an assessment, at the end of each reporting period, of whether a
financial instrument's credit risk has increased significantly since initial recognition, by considering the change in the
risk of default oceurring over the remaining life of the financial instrument.

Advances

Advances are stated net of expected credit Losses. The outstanding principal and mark-up of the loans and advances
under slage 3 are classified as non-performing loans (NPLs). The unrealized interest / profil / markup / service charges
on NPLs is suspended and crediled to interest suspense account.

Operating fixed assets

Capital work-in-progress

All expenditure connected with specific assets incurred during installation and development period are carried under
capilal work-in-progress. These are transferred io specific assels as and when thesc are available for use. Capital
work-in-progress is stated at cosl less accumulatod impairment losses, il any,

Intangible assets

Expenditure incurred to acquire computer software is capitalized as intangible assets and stated at cost less
accumulated amortization and any identified impairment loss. These are amortized using the straight line method aver
their estimated useful life.

Full menth's amartization is charged in the month of addition while no amartization is charged in the month of deletion.

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific
assets to which it relates.

The residual value, useful life and amortization method is reviewed and adjusted, if appropriate, at each balance sheet
date.

Property and equipment
Owned

These are stated at cost less aceumulated depreciation and accumulated impairment losses, if any except land which
is stated at cost. Cost comprises purchase price, including impaort duties and non-refundable purchase laxes, afler
deducting trade discounts and rebates, and includes other costs directly attributable to the acquisition or construction,
erecticn and installation.

Subsequent costs are included in the asset's carrying amounl or recognized as a separatc assel, as appropriale. only
when it is probable that future benefits associated with the item will flow to the Bank and the cost of the item can be
measured reliably. Major repairs and improvemants are capitalized and the carrying amount of the replaced pait is
derecognized. All olher repair and maintenance are charged to profit and loss account as and when incurred.



554

5.6

5.6.2

9.6.3

ABH| Microfinance Bank Limited
Notes to the Financial Statements
For the period ended 31 March 2026

Depreciation is calculated using the straight line method so as to write off the property and equipment, over their
expacted useful lives. Depraciation is calculated at the rates stated in note 12.2, The assets' residual values, useful
lives and depreciation methads are reviewed and adjusted, if appropriate, at each balance sheel date. The effect of
any revision are charged to profit and loss account for the year, when the changes arise. Depreciation on additions lo
property and equipment is charged from the month in which an asset is acquired or capitalized while no depreciation is
charged for the month in which the asset is disposed-off.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are expected
from its use or disposal. Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These are recognized in profit and loss account for the year,

Impairment

The Bank assesses at each balance sheel date whether there is any indicalion that assets may be impaired. If such
indication exists, the carrying amounts of such assels are reviewed to assess whether they are recorded in excass of
their recoverable amount. Where carrying amounts exceed the respective recoverable amount, asseis are written
down to their recoverable amounts and the resulting impairment loss is recognized in profit and loss account. The
recoverable amount is the higher of an asset's fair value less cost to sell and value in use. Where an impairment loss
is recognized, the depreciation ! amortization charge is adjusted in the future periods to allocale the asset's revised
carrying ameunt over its estimated useful life.

Where impairment loss subsequently reverses, the carrying amount of the asset is increased lo the revised
recoverable amount but limited to the extent of the amount which would have been determined had there been no
impairment. Reversal of impairment loss is recognized as income.

Leases
Lease liabilities

The lease liability is initially measured at the present value of the lease payments thal are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Bank’s incremental borrowing rale. Generally, the Bank uses its incremental borrowing rate as lhe
discount rale. The Bank delermines its incremental borrowing rate by analyzing its borrowings from various external
sources and makes certain adjustments to reflect the terms of the lease and type of asset leased.

The lease liability is subsequently measured at amortized cost using the effective inlerest rate method. Il is
remeasured when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Bank's estimate of the amount expected to be payable under a residual valus guarantee, if the Bank
changes its assessment of whether it will exercise a purchase, exlension or termination option or if there is a revised in-
substance fixed lease payment. When the lease liability is remeasured in this way, a corresponding adjustment s
made o the carrying amount of lhe right-of-use asset, or is recorded in profit or loss if the carrying amount of the righl-
of-use asset has been reduced to zero. The finance cost is charged to the profit and loss account as markup expensc
over the lease period 5o as to produce a constant periodic rate of interest on the remaining balance of the liabilily for
each period,

Right of use assets

The right-of-use asset is initially measured at cast, which comprises the initial amount of the lease liability adjusted for
any |ease payments made at or before the commencement date, plus any initial direct costs incurred.

The right-of-use assets are subsequently depreciated on a straight line basis over the lease term as this methad most
closely reflects the expected pattern of consumption of future economic benefits. The right-of-use assets are reduced
by impairment losses, if any, and adjusted for cerlain remeasurements of lease liability.

Short-term leases

The Bank has elected not to recognize right-of-use assets and lease liabilities for some leases having a lease term
less than 12 months from the commencement date and do nol contain a purchase option. The lease payments
associaled with these leases are recognized as an oxpenses on a straight-line basis over the lcase term.
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Grants

Grants are initially recognized al fair value in the balance sheet when there is reasonable assurance that the grants will
be received and the Bank will comply with all the attached conditions, Grants that compensate lhe Bank for expenszes
incurred are recognized as other income in the profit and loss account on a systematic basis in the same pennds in
which the expenses are incurred. Grants that caompensate the Bank for the cost of an asset are recognized in lhe profit
and loss account as other income on a systematic basis over the useful life of the asset.

Taxation

Income tax on the profit or loss for the year comprises of current and deferred tax. Income tax is recognized in the
profit and loss account, except to the extent that it relates to items recognized in other comprehensive income, in which
case it is recognized in other comprehensive income.

Current tax

Provision for current tax is based on the taxable income for the year determined in accordance with the prevailing law
for taxation of income, The charge for current tax is calculated using prevailing tax rates ar tax rates expected to apply
to the profit for the year, if enacted. The charge for current tax also includes adjustments, where considered necessary.
to provision for taxation made in previous years arising from assessments framed during the year for such years.

Deferred tax

Deferred tax is recognized in respect of lemporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes, Deferred tax is not recognized for.

- temporary differences on the initial recognition of assets or liabilities in a transaction that is nol a business
combinaticn and that affects neither accounting nor taxable profit or loss;

- temporary differences related to investments in subsidiaries, associates and joint arrangements to lhe extent
that the Group is able to control the timing of the reversal of the temparary differences and it is probable that
they will not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary differences lo
the extent that it is probable that future taxable profits will be available against which they can be used, Future taxable
profits are determined based on the reversal of relevant laxable temporary differences. If the amount of taxable
lemporary differences is insufficient to recognize a deferred tax asset in full, then future taxable profits, adjusled for
reversals of existing temporary differences, are considered. Deferred tax assels are reviewed al each reporling dale
and are reduced to the extent that it is no longer probable that the related tax benefit will be realized; such reductions
are reversed when the probability of future taxable profits improves.

Unrecognized deferred tax assels are reassessed al each reporting date and recognized o the extent that il has

become probable that future taxable profits will be available against which they can be used,

Defarred tax.is measured al the tax rates thal are expecled o be appliad lo temporary differences when lhey reverse.
using tax rates enacted or substantively enacled at the reporting date.

Staff retirement benefits
Defined contribution plan - provident fund

The Bank operates an approved defined contribution provident fund scheme for all permanent employces. Equal
monthly contributions are made by the Bank and the employees to the fund at the rale of 8.33% of basic salary per
month. The contribution of the Bank is charged to profit and loss acecount,
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ABHI Microfinance Bank Limited
Notes to the Financial Statements
For the period ended 31 March 2026

Defined benefit plan - gratuity scheme

The Bank operates an unapproved non-contributory defined benefit gratuity scheme for all permanent employaas with
a qualifying period of three years. Eligible employees are entitled Lo one month's basic salary for each compleled year
of service upon their departure from the Bank. The |atest actuarial valuation was carried out as at 31 December 2025
using Projected Unit Credit Method. Actuarial gains and losses arising from the actuarial valuation are recoghized
immediately in other comprehensive income.

The Bank determines the net interest expense on the net defined liability for the year by applying the discount rate
used to measure the defined benefit obligation at the beginning of the annual period to the then - nel defined benefit
liability during the period as a result of contributionsa and benefit payments. Net interast expense and other expenses
related to defined benefit plans are recognized in profit and loss accounl.

Deposits

Deposits are recorded al the proceeds received. Markup accrued on these deposits, if any, is recognized separately
as part of other liabilities, and is charged to profit and loss account over the period.

Borrowings

Loans and borrowing are initially recorded at proceeds received. In subsequent periods, borrowings are stated at
amortized cost using the effective interest rate method.

Related finance costs are accounted for on an acerual basis and are included in other liabilities to the extent of the
amount remaining unpaid.

Subordinated debt

Sub-ordinated loans are initially recorded at the amount of proceeds received and subseqguently measured at
amortized cost. Markup accrued on these loans is charged to profit and loss account ever the period at effective
interast rate.

Related finance costs are accounted for on an accrual basis and are included in other liabililies 1o the extent of the
amount remaining unpaid.

Provisions

Provisions are recognized when the Bank has a present legal or constructive obligation as a result of past events and it
is probable that an outflow of resources embodying economic benefits will be required to seltle the obligation and a
reliable estimate of the amount of obligation can be made. Provisions are reviewed at each balance sheet date and
adjusled ta reflect the current best estimates.

Statutory reserve

The Bank is required under the requirements of the Microfinance Institution Ordinance, 2001 and Prudential
Regulation, 1o maintain a statutory reserve to which an appropriation egual to 20% of the annual profit after tax is made
until the reserve fund equals the paid up capital of the Bank. Thereafter, a sum not less than 5% of its annual profits
after tax is required to be transferred to the said reserve.,

Depositers' protection fund

The Bank is required under the Microfinance Institutions Ordinance, 2001 to contribute 5% of its annual after (ax profit
and profit earned on the investments of the Depositors' protection fund to the Depositars' protection fund for the
purpose of providing security or guarantee to persons depaositing money in the Bank.

Cash reserve requirement

In compliance with the requirements of the Microfinance Institution Ordinance, 2001 and Prudential Regulalion, the
Bank maintains a cash reserve equivalent to not less than 5% of its deposits {including demand deposits and lime
deposits with tenure of less than 1 year) in a current account opened with the State Bank of Pakistan (SBP) cr its
agent,
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Statutory liquidity requirement

In compliance with the requirements of the Prudantial Regulation, the Bank maintaing liquidity equivalent to at least
10% of its total demand liabilities and time liabilities with tenure of less than one year in the form of liguid assets i.e,
cash, gold, unencumbered treasury bills, Pakistan Investment Bonds and Government of Pakistan sukuk bonds,
Treasury bills and Pakistan Investment Bonds held under depositors' protection fund are excluded for the purposes of
determining liquidity.

Revenue recognition

- Mark-up/return/ interest on performing advances is recognised an an accrual basis using the effective interest
method. Mark-up on advances classified under the Prudential Regulations is recognised on receipt basis.

- Mark-up/return on investment is recognised on an accrual basis using the effective interest method.
- Fes, commission and brokerage income is recognised when services are rendered.

- Gains and losses on sale of investments are included in the profit and loss account in the period in which sale /
settlement occurs.

- Return on balances with other banks is recognised in the profit and loss account on an accrual basis,

- Other income is recognised on an accrual basis.
Foreign currency transactions and translation

All monetary assets and liabiliies in foreign currencies are translated nlo rupees at exchange rates prevailing at the
balance sheel date. Transactions in foreign currencies are lranslated into rupees al the spol rale on the dale of
transaction. All non-monetary items are translated into rupees al exchange ratos prevailing on lhe date of transaction
or on the date when fair values are determined (for assets carried at fair value). Foreign currency differences arising on
retranslation are charged ta profit and loss account in the period in which they arise.

Off setting

Financial assets and financial liabilities are set off and the net amount is reported in the financial statements when
there is a legally enforceable right to set off and the Bank intends to either settle on a net basis, or to realize the assets
and to settle the liabilities simultaneously.

Share capital and dividend

Ordinary shares are classified as equity and recognized at their face value. Incremental costs direclly attributable o lhe
issue of hew shares or options are shown in equity as deduction, net of tax, from the proceeds. Dividend distribulion to
the shareholders is recognized as liability in the period in which it is declared.

Earnings per share

The Bank presents earnings per share (EPS) for its ordinary shares which is calculated by dividing the profit or loss
attributable to ordinary shareholders of the Bank by weighted average number of ordinary shares outstanding during
the year. Diluted EPS is determined by adjusting the profit or loss altributable to ordinary sharcholders and the
weighled average number of ordinary shares outstanding for lhe effect of all dilutive polential crdinary shares (il any}.



ABHI Microfinance Bank Limited
Notes to the Financial Statements
For the period ended 31 March 2026

CASH AND BALANCES WITH TREASURY BANKS
In hand - Local currency

With State Bank of Pakistan in:
Local currency- current account

With National Bank of Pakistan in:
Local currency deposit account

Local currency current account

Less: Credit loss allowance

Un-audited Audited
31 March 2026 31 December 2025
Rupees Rupees
912,326,245 921,703,445

1,864.,804,581

19,214
1.197.431

8,896,872,971

537,975
44,250,565

2,778,347.471

9,863,364,956

6.1 Thess represent balances maintained with SBP and NBP to meet the minimum balance requirement equivalent
to 3% (December 2025: 3%} as cash reserve of tolal demand and time Liabilities subject to daily minimum
reguirement of 2% and 12% (December 2025: 12%) as liquidity reserve of the Bank's time and demand liabilities

in accordance with the Prudential Regulations,

BALANCES WITH OTHER MFBS / BANKS / NBFS

In Pakistan:

-In current account

-In deposit Account

-In term deposii account

Less: Credit loss allowance

7.1 These accounts carry mark-up ranging from 7% o 17.5% (2025: 7% o 12.55%) per annum.

LENDING TO FINANCIAL INSTITUTION

Repurchase agreement lendings(Reverse repo)

Less: Credit loss allowance

Un-audited Audited
31 March 2026 31 December 2025
Rupees Rupees
5,942,014 16,397 441

3,137,651,220
4,000,000,000

3,530,712,400
4,000,000,000

7.143,593,234

7,547,109 841

7.143,593,234

7.547 109,841

5,922,858,779

2,762 889,000

5,922,858,779

2,762,889,000
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ABHI Microfinance Bank Limited
Motes to the Financial Statements
For the period ended 31 March 2026

14 DEFERRED TAX ASSET

—

Unaudited 31 March 2026

]

s
l_lmpact of " " : ;
At Jan 1, 2026 || Adoption of Re;‘;g:‘ffcd w Re"g‘t;"éf‘ad " At Mar 31, 2026
IFRS 0%
Deductible temporary differences on:
- Tax losses carried forward 2,378,468,350 il - E 2,378,468,350
- Minimum tax / Alternative corporate tax 389,282,510 - 180,929,776 - 570,212 286
- Post retirement employee benefits 132,526,626 - 4,268,640 - 136,795,276
- Accelerated tax depreciation 15,481,244 - 1.615,765 - 17,097,009
- Credit loss allowance against advances 1,270,282,94¢6 - {423,663,779) 846.619,167
- Lease Liabilities against ROUA 88,090,078 - 5,559,37L - L 93,2{1‘9.951
4,274,131,764 - {231,289,725) - 4,042,842,039
Taxable tempaorary differences on:
- Surplus on revaluation of investments
classified as FYOCI (5,939,383) - - 3,910,798 2,690,805
- Unrealized gain of revaluation of
securities FVTPL (177,060) i & ) 17050
(6,116,443} - - 3,910,798 2,867,865
4,268,015,321 - _ (231,289,725) 3,910,798  4,045709.904
= Audited 31 December 2025 |
Impact of ; :
At Jan 1,2026 || Adoption of || Recognisedin || Recgonisedin |f )\ oo oo
P&L A/C acl
IFRS 09
Deductible temporary differences on:
- Tax losses carried forward 2,389,324 102 - (10.855,752) - 2,378 464 350
- Minimum tax 105,165,645 - 284,116,865 - 389.282,510
- Post retirement employee benefits 101,516,687 - [2,050,179) 33,060,118 132,526 636
- Deficit on revaluation of investments - ¥
- Accelerated tax depreciation 32,794 660 - 117.313,4186) 15,481,244
- Credit loss allowance against advances 1.878,378.166 {608.085.220) - 1,270.282.943
- Lease Liabilities against ROUA L 58.006,701 L (9.918,623) - 88,090,078
4,605,185,971 - (364,114,325) 33,080,118 4,274 131,784
Taxable temporary differences on:
- Surplus on revaluation of investments oy
classified as FYOQ| {2,515,033) - - (3,424,351) (5,9349,383)
- Unrealized gain of revaluation of o .
securities FVTPL el X (177.060) - {177,060}
(2,515.033) - {177.060) [3,424,351) (8,116.443)

4,602,670,938

(364.291.385)

20635767 _ 4,268.015,321

Un-audited Audiled
31 March 2026 31 Decembor 2025
15 OTHER ASSETS Note Rupees Rupees
Income / mark-up accrued on advances 6,549,701,813 5,434 341 618
Incame / mark-up accrued on balance with banks 159,959,066 79,693 565
Prepayments 359,095,426 227,161,870
Security deposits 32,228,612 26,319,762
Fair value adjustment staff advances 95,879.735 90,151.499
Receivable from SBP against crop insurance 53,704,639 53,704,639
Others 54,356,280 504,048 751
7,304,925 571 6,415421,704
Less: Credit Loss Allowance held against other assets 151 (1,882,193) (1,899.270)

7,303,043,378

6,413,627.434_




ABHI Microfinance Bank Limited
Notes to the Financial Statements
For the period ended 31 March 2026

Un-audited Audiles
31 March 2026 31 Decembhor 2025
Note Rupees Rupees
15.1 Movement in credit loss Allowance held against ather assets
Opening Balance 1,899,270 8,026,079
IFRS-08 adoption impact - -
Balance as at January 01, 2024-Restated 1,899,270 8,026,079
Charge for the year (251,252) -
Reversals 234,175 (6,126,809)
Closing Balance 1,862,193 1,899,270
16 BILLS PAYABLE
In Pakistan

186,155,481 116,212,293

17 BORROWINGS
Secured

Borrowings from bank / financial institution in Pakistan

Unsecured

Borrowings from the State Bank of Pakistan 3,000,000.000

£3,000,000.000

3,000,000,000
3,000,000,000

This represents unsecured long term borrowing obtained on 24 June 2019 from SBP under Financial Inclusion Infrastructure
Program (FIIP) to provide access to long term market based funding, enhancing lending 1o microfinance borrowers including micro
enterprises and micro housing especially women borrowers, The markup is payablz at the rate of 6 monihs KIBOR minus 100 bps
per annum (December 2025: 6 months KIBOR minus 100 bps per annum), Initially the principal amount was repayable in last lour
quarters of 5 years loan period or in bullet form at the end of said tenor, However, the State Bank of Pakistan has extended the
principal repayment period far further 5 years from June 30, 2024, to June 30, 2029,

18 DEPOSITS AND OTHER ACCOUNTS

Un-audited Audiled
31 March 2026 31 Decemnber 2025
Rupees Rupees

Customers

Current deposits

2,725,223,097
14,361,357 886
34,967,908,434

Saving depasits
Fixed deposils

3,158,262.740
15,6509.158,948
32,411,123.450

52,054,489,417
Financial Institutions
Current deposits
Saving deposits
Fixed deposits

135,456,748
14,025,085,952
3,001,000,000

51,228.545,138

A.467,110,584
10.585,628,291
2,807,000.000

17,161,542,700

17,859,738,875

Total Deposits 69,216,032,117

69.088,284,013_




18

18.1 Composition of Depaosits

- Individuals

- Gavernment (Federal and Pravincial)

- Fublic Sector Entities

- Banking companies

- Non Banking Financial Institulions
- Private Sector

18.2 Composition of Deposits

- Branchless Banking
- Branches Deposits

LEASE LIABILITIES

Balance as at January 01
Addition during the year
- Buildings
- Equipments

Medification during the Year
Inlerest expense during the year
Payment during the year
Balance as at December 31

Contractual Maturity of Lease liabilities

Short Term Lease Liabilitics - within one year

Leng Term Lease Liabilities
-11te 5 years
-5 to 10 years
- Mare than 10 years

Total Lease Liabilites

Note

24

ABHI Microfinance Bank Limited
Naotes to the Financial Statements
For the period ended 31 March 2026

Un-audited

Audited

31 March 2026 31 December 2625

Rupees

37,720,293,880
5,616,048,991
14,025,729
9,589,645,735
7,571,896,965
8,704,121,372

Rupoes

35,487 317,735
6.835,613,751
27,848,251
6,996,652,595
10.863.088 280
8,867 865,401

69,216,032,672

69,088.284.013

1,183,059,198
68,032,072,918

1,432,409,086
67,655,874.827

69,216,032,116

69,088 284,013

31 March 2026
Rupees

1,255,333,543

31 December 2025

Rupees

898 ,106.035

172,616,855

600,145,296 ’

172,616,855

50,120,625*
{97,022,801)

600,145,296
168,638,771
(411,558 559)

__1.381,048,202 _1,255,333,543

352,262,865
1,028,785,357

403,803,701
851,428,842

1,381,048,222

1,255,333.543

1,381,048,222

_ 1,255.333543




ABHI Microfinance Bank Limited
Notes to the Financial Statements
For the period ended 31 March 2026

Un-audited Audited
31 March 2026 31 December 2025
20 SUBORDINATED DEBT Note Rupees Rupees
Pakistan Microfinance Investment Company (PMIC) 20.1 695,679,575 672,286,612

20.1  This represents an unsecured and subordinated loan facility raised by the Bank during the year 2019,
amounting to Rs. 800 million to contribute towards the Bank's Tier Il capital. The instrument was intlially
structured to redeem in 6 semi-annual installments in arrears starting from 6th year after the end of grace pericd
of 5 years.

The Bank and Pakistan Microfinance Investment Company Limited {PMICL) entered into an addendum to the
subordinate debt agreement in November 2024 which became effective from January 21, 2025, the Amendment
Effective Date. As per the revised terms, the Subordinated Term Finance Facility has been extended for a
further period of seven years commencing from the Amendment Effective Date. Further mark-up accrued up (o
the date of Amendment Effective Dale has been waived by the lender.

The facility carries mark-up at the rate of 6 months KIBOR plus 3% per annum, to be charged from the earlier of
October 1, 2027 or when CAR and MCR requirements are complied with by the Bank. The principal amount is
repayable in 4 semi annual instaliments starting from 6th year after the end of revised grace period of 5 years
starting from the Amendment Effective Date.

The instrument is unsecured and subordinated to payment of principal and profit to all other indebtedness of the
Bank, including deposits, and it is not redeemable before maturity without prior approval of SBP.

21 OTHER LIABILITIES

Markup / return / interest payable

Un-audited

Audited

31 March 2026

Rupees

1,302,048,299

31 December 2025

Rupees

1,088,843,431

Accrued expenses 750,268,242 901,978,707
Payable to defined benefit plan 380,162,346 369,217 115
Income tax payable - net 41,289,198 22,938,546
Withholding tax payable 364,155,802 209,073 659
Sundry creditors 941,961,866 707,846 516
Woaorkers' Welfare Fund 33,320,951 33,320,951

3,81 3,205,?04_

3.333,219.825




ABHI Microfinance Bank Limited
Notes to the Financial Statements
Far the period ended 31 March 2026

Un-audited Audited
31 March 2026 31 December 2025
22 SURPLUS ON REVALUATION OF ASSETS - NET OF Note Rupees Rupees
TAX
Fair Value Surplus / (Deficit) on revaluation of
- FVOCI - debt 9 9,201,500 15,229,186
Deferred tax on surplus / ( deficit) on revaluation of:
- FVOCI - debt (2,028,586) (5,939,384)
3,172,914 9,289,802
23 MARK-UP/RETURN / INTEREST EARNED
Loans and advances 3,826,893,509 1,937.505,223
Investments 151,349,502 168.402,087
Lending to Financial institutions 252,202,118 -
Balances with other MFBs / banks / NBF|s 168,284,862 153,456,998

4,398,729,991

2,259,364,308

24 MARK-UP/RETURN / INTEREST EXPENSED
Deposits 2,099,047,632 1,418,626,806
Borrowings 71,855,833 83,325,833
Subordinated loan 23,392,963 =
Lease liabilities 19 50,120,625 33,002,274
2,244 417,053 1,534 954,913
25 FEE AND COMMISSION INCOME
Loan processing fee - net 270,373,239 190,558,366
Branchless banking income 68,154,568 -
Branch banking customer fees 10,371,289 648,144
Overdue charges 10,822,166 19,630,204
Early seftiement charges 111,711,504 56,326,921
Card related fees 3,585,675 63,395,570
475,018,441 330,559,205
26 GAIN/(LOSS) ON SECURITIES
Realised 8,618,610 8,746,591
Unrealised (454,000) =
8,164,610 8,746,591
27 OTHER INCOME
Others 44,533 1,082,971
44,533 1,082,971




ABHI Microfinance Bank Limited
Notes to the Financial Statements
For the period ended 31 March 2026

Unaudited Unaudited
31 March 2026 31 March 2025
28 OPERATING EXPENSES Note Rupees Rupees
Total compensation expense 28.1 947,206,701 612,787.783
Directors' fees and allowances 5,800,000 840,000
Printing, stationery and periodicals 9,658,422 11,497,435
Advertisement 36,950,668 20,673,770
Rent, rates and taxes 5,181,705 11,885,729
Office running expenses 24,414,065 15,998 416
Vehicle running expenses 35,493,499 24,721,165
Insurance 35,838,001 28,344,382
Office security / personnel services 45,784,169 39,978,705
Janitorial Services 46,291,653 13,644,398
Repairs and maintenance 73,698,153 25,448 520
Communication 20,096,782 13,315,812
Travel and transportation 49,430,514 38,160,987
Utilities 39,011,759 39,183 944
IT expenses 79,884,595 -
Legal and professional charges 31,583,538 19,521,779
Auditors' remuneration 2,508,749 500,000
Training and research 3,565,335 7,831,163
Depreciation on property and equipment 46,364,922 31,345,257
Depreciation on right of use assets 61,158,260 41,448,817
Amortization on intangible assets 8,282,723 9,713,338
Others 5,118,176 42 692,372
1,613,322,389 1,049,433,772
23 OTHER CHARGES
Penalties imposed by SBP - 72.000
Bank charges 1,156,709 7.361,199
Loss on disposal of operating fixed assets o =
Others 20,101,701 2
21,258,410 7,433,199
30 CREDIT LOSS ALLOWANCE AND WRITE
OFFS - NET
Credit loss allowance against loans and advances 30.1 11,033,978 16,881,980
Bad debts written off directly 10.2 9,666,176 1,954,791
Recovery against advances previously written off (90,212,229) (65,046,953)
(69,512,075) (46,210,182)
30.1  Credit loss allowance against loans and advances
- Against advances 11,051,055 (8.938,536)
- Against other assets (17,077) (28.073,637)

11,033,978 (37.012,173)




ABHI Microfinance Bank Limited
Notes to the Financial Statements
For the period ended 31 March 2026

Unaudited Unaudited
31 March 2026 31 March 2025
Note Rupees Rupees
TAXATION
Current:
For the year 181,616,348 105,165,645
For the prior year - 112,284,152
181,616,348 217,448,797
Deferred:
For the year 14 231,289,725 244 159 947
412,906,073 461,609,744
Unaudited Unaudited
BASIC AND DILUTED EARNINGS/(LOSS) PER SHARE 31 March 2026 31 March 2025
321 Profit/{Loss) for the year Rupees 651,386,727 32,998,157
Weighted average number of ordinary shares  Number 834,888,711 634,888,711

Basic and diluted earnings/(loss) per share Rupees 0.78 0.05
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ABHI Microfinance Bank Limited
Notes to the Financial Statements
For the period ended 31 March 2026

31 March 2026 31 December 2025

34 CAPITAL ADEQUACY, LEVERAGE RATIO AND LIQUIDITY Rupees Rupees

REQUIREMENTS

Minimum Capital Requirement {MCR):
Paid-up Capital (net of losses)

Capital Adequacy Ratio (CAR):

Eligible Common Equity Tier - 1 (CET1) Capital
Eligible Additional Tier - 1 (ADT1)) Capital
Total Eligible Tier-1 Capital

Eligible Tier2 capital

Total Eligible Capital (Tier1 +Tier2)

Risk Weighted Assets (RWAs);
Credit Risk

Operational Risk

Total

Common Equity Tier1 Capital Adequacy Ratio
Tier1 Captial Adequacy Ratio
Total Capital Adequacy Ratio

The Bank is required to maintain minimum capital of Rs. 1,000 million an

equivalent to at least 15% of its risk weighted assets.

2,262,004,408

(397,348,295)

(2,603,643,452)

(3,458,125,569)

(2,603,643,452)

(3,458,125,569)

(2,603,643,452)

16,630,945,898
908,904,979

(3,458,125,569)

16,494,928,439
560,405,126

17,539,850,877

17,055,333,565

-14.84% -20.28%
-14.84% -20.28%
-14.84% -20.28%

d capital adequecy ratio (CAR)

34,1 For the purpose of calculation of MCR and CAR the State Bank of Pakistan vide letter No. SEPHOK-

BPRD-BACPD-FINCA-1103497 dated March 11, 2026 has allowed the Bank to t
amount of Rs. 2 billion received from its sponsor shareholders (ABHI Private Limited)
of additional equity injection, being held in deposit account maintained with the

ake into account the

for the purpose
Bank as at the

reporting date. Further, the Bank was granted a specific relaxation by the State Bank of Pakistan
(SBP) in respect of Capital Adequacy Ratio (CAR) vide letter No. BPRD{A&BLD)/FMFB/7166 dated

November 11, 2024 (refer to Note 49).

34,2 Bank uses standardized approach for calculation of Credit risk weighted asset. Under this approach,

the risk weighted amount of an on-balance sheet asset
value (including accrued interest or revaluations, and
depreciation) by the relevant risk weight as provided by State Bank of Pakistan

No. 01 of May 186, 2025.

is determined by multiplying its current book
net of any specific provision or associated
through ACFID Circular

For the calculation of operational risk weighted assets, average positive gross income of the bank over
the past three years is used. Figures for any year in which gross income is negative or zerc is
excluded from both numerator and denominator when calculating average.

il

Chief Executive
Officer (Acting)

Chief Financial

Officer



